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Jeff Goldsmith • 6 hours ago

Authors could help the field evaluate the societal benefits

of the ACO by surveying the ACO community and finding

out their cumulative investment to date in setting up and

operating ACOs, and the economic returns generated by

them. This would enable calculation of the ROI for

providers in creating ACOs. Early studies of the model,

such as the Physician Group Practice (PGP)

demonstration, did so, but since the MSSP program, there

has been a studied avoidance of the cost question by ACO

advocates.

If memory serves, the original CBO mark for MSSP was

that ACOs would save the Medicare $5 billion over ten

years. So far, the various versions of the MSSP program

has cost the federal government around $400 million,

counting the cost of the bonuses and the "overruns" by

unsuccessful ACOs. We are unlikely to come within a

country mile of the CBO mark.

A wild guess is that the provider community has spent

around $10 billion setting up and operating ACOs, costing

clinician time in documenting, communicating and meeting

to govern them at zero. It would be great to have some

real data. From a societal standpoint, my suspicion is that

the ACO as a model is still deeply in red ink. So the

question is: what is the fiscal and social justification for
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